NAVODAYA VIDYALAYA SAMITI
PRE -BOARD EXAMINATION (TERM 1) 2021-22
CLASS: XII MAX MARKS: 40
SUBJECT: ECONOMICS TIME: 1Y, HOUR

General Instructions:

e This question paper contains two parts:
Part A - Macro Economics (18 Marks)
Part B - Indian Economic Development (22 Marks)
e All questions are compulsory.
e Each question carries one mark.
e Question No. 10 to 13 and 26 to 28 are Case Based Questions (CBQ).
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PART A- MACRO ECONOMICS

1. Which of the following is not a quantitative technique of monetary policy?
(a) Repo Rate
(b) Margin Requirements
(c) Bank Rate Policy
(d) Open market Operations
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2. Which of the following is not an indirect tax?
(a) Sales tax
(b) Corporate tax
(c) Value added tax
(d) Excise duty
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. Balance of Trade is measured as:

(a) Difference between import and export of goods
(b) Difference between import and export of services
(c) Difference between import and export of capital
(d) Difference between all export and all imports

ATIRITATD FTIHRHATATSIATS:
(@) HTd & AT 3R faid & &g 3R
@ Tarsft & omard R fafd & &t ofaR

(& Uit & 3frard iR fafd & d eidR
@) it frafa iR @uft smaral & ot sicR

. The exchange rate determined by the free play of the market forces demand
and supply of foreign exchange is:

(a) Fixed Exchange Rate

(b) Flexible Exchange Rate

(c) Managed Floating

(d) None
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. External borrowing is a component of ...................... (Current/ Capital)
account (Fill in the blank with correct alternative)
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. Find the odd one out from the following:
(a) Reserve Bank of India

(b) Bank of England

(c) IDBI Bank

(d) Federal Reserve Bank of the USA
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7. Credit creation by commercial banks is determine by:
(a) CRR
(b) SLR
(c) Initial deposits
(d) All the above
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8. If the borrowings of the government are 31,500 crore and interest payment is X
300 crore, then fiscal deficit is ......... (fill in the blanks)
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OR

A deficit budget is one where the estimate revenueis ........... than the
estimated expenditure. (fill in the blanks)
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9. Read the following statements - Assertion (A) and Reasoning (R). Choose
the correct alternative given below.

Assertion (A): Those taxes which cannot be shifted on other person are

known as direct taxes.

Reason (R): Goods and service tax can be shifted on another person.

Alternatives:

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A)

(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the
correct explanation of Assertion (A)

(c) Assertion (A) is true but Reason (R) is false.

(d) Assertion (A) is false but Reason (R) is true.
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Read the following passage and answer Questions 10- 13 on the basis of the
same.

Budget receipt refers to the estimated receipts of the government from
various sources during a fiscal year. It shows the sources from where the
government intends to get money to finance the expenditure. Budget receipts
are of two types: Revenue Receipts and Capital Receipts. Revenue Receipts
are the receipts that neither create any liability nor reduction in assets of the
government. It includes tax revenues like income tax, corporation tax and
non-tax revenue like fines and penalties, special assessment, escheat etc.
Capital Receipts are the receipts either creates liabilities ( payment of loan) or
reduce assets (on disinvestment) are called capital receipts. Capital receipts
include items, which are non-repetitive and non-routine in nature.
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..................... are the receipts that neither creates any liability nor reduction
in assets of the government.

(a) Revenue receipts

(b) Capital receipts

(c) Both (a) and (b)

(d) None of the above




1 sources from where the government intends to get money to
finance the expenditure.
(a) Revenue receipts
(b) Capital receipts
(c) Budget receipts
(d) None of the above

12. Disinvestment reduces .................
(a) Liability
(b) Assets
(c) Taxes
(d) (a) and (b)
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13. Income tax and penalty are the examples of:
(a) Capital receipts
(b) Revenue receipts
(c) Budget receipts
(d) None of the above

14. If the price of 1 US $ has fallen from X 74 to X 70, the currency has ...........
(a) Appreciated
(b) Depreciated
(c) Devaluated
(d) None of the above
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15. Identify which of the following statements is true? (Choose the correct
alternative)
(@) The flexible exchange rate system gives the government more flexibility to
maintain large stocks of foreign exchange reserves.
(b) In the Managed floating exchange rate system, the government intervenes
to buy and sell foreign currencies.

(c) Inthe Managed floating exchange rate system, the central bank intervenes
to moderate exchange rate fluctuations.

(d) In the Fixed exchange rate system, market forces fix the exchange rate
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16. Primary deficit is the difference between revenue deficit and interest
payment. (True/Falls) (Choose the correct alternative)
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17. A company located in India receives a loan from a company located abroad.
How is this transaction recorded in India’s balance of payment
account?(Choose the correct alternative)
(a) Credit side of current account
(b) Debit side of current account
(c) Credit side of capital account
(d) Debit side of capital account
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PART B- INDIAN ECONOMIC DEVELOPMENT

Among the following estimators whose estimates of per capita income of
India during the colonial period was considered very significant:

a) Dadabhai Naoroji

b) William Digby

¢) R.C. Desai

d) V.K.R.V. Rao
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Self Reliance means avoiding ............
(a) Export

(b) Import

(c) Bothaandb

(d) None of the above

................. means integrating the domestic economy with the world
economy.

a) Globalisation

b) Liberalization

¢) Privatisation

d) Demonetisation
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Identify the correctly matched pair in Column I and Column II from the
following:
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Column I Column II
(A)NABARD () Apex institute for Rural
Credit
(B) RBI (i)  Established in 1975
(C) AXIS Bank (iii)  Established in July 1982
(D)IDBI (iv)  Not an institution for
credit
(@) A- (1)
(b) B- (ii)
(c) C- (iii)
(d) D - (iv)

23. Arrange the following events in the order of occurrence:
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(1) First Census in British India
(2) The Year of Great Divide
(3) Suez Cananl opened.
(4) Tata Iron and Steel Company incorporated.
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d)1,3,4,2

24. Read the following statements - Assertion (A) and Reason (R). Choose one
of the correct alternatives given below :
Assertion (A) : India became an exporter of primary products and an importer
of finished consumer and capital goods produced in Britain.
Reason (R) : Restrictive policies of commodity production, trade and tariff
pursued by the colonial government adversely affected the structure,
composition and volume of India’s foreign trade.
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Alternatives :
(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the
correct explanation of Assertion(A)
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the
correct explanation of Assertion (A)
(c) Assertion (A) is true but Reason (R) is false.
(d) Assertion (A) is false but Reason (R) is true
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OR

Read the following statements - Assertion (A) and Reason (R). Choose one of
the correct alternatives given below :

Assertion (A) : The major policy initiatives i.e, land reforms and green
revolution helped India to become self-sufficient in food grains production.
Reason (R) : The proportion of people depending on agriculture did not
decline as expected.
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Alternatives :
(@) Both Assertion (A) and Reason (R) are true and Reason (R) is the
correct explanation of Assertion(A).
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the
correct explanation of Assertion (A)
(c) Assertion (A) is true but Reason (R) is false.
(d) Assertion (A) is false but Reason (R) is true.
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The Tata Iron and Steel Company was incorporated in the year:
CICTHTRAUS [ U [qS N R AN TATT:

a) 1907

b) 1947

c) 1908

d) 1950

Read the following passage and answer to Question 26 - 28.

India can grow only if the real India grows. It is said that for the real India
grow, the government need to focus on the development of the Rural area as
more than half of the population of India are in the Primary sector. So if the
development is focused towards them, then it will led to overall growth of the
Indian Economy.

Green Revolution was one such initiative taken by the government which is
improved the produce of the crops with use of High Yield Variety seeds and
use of fertilizers. This made India not only self reliant but also helped to
become an exporter of food grains rather than an importer. This made India to
increase in the contribution of Agriculture to GDP.
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Identify the element which is not related with Green revolution
(a) Improved seeds
(b) New strategy for agriculture
(c) Fertilizers
(d) Increase in population
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27.Useof ..coovvviinininnnnnn (HYV/HVY/Green/Organic) seeds were promoted
in Green Revolution(Choose the correct alternative)

eRABIIH oo (HYV/HVY/&/Sfdw) SiSf & IudNT &l dgrar
fean man (wet fadey )

28. Indian Economy is marching ahead towards progress but there is an
improvement required in ............. (Primary/Secondary/ tertiary) Sector.

YRR Srfeae1 T &t 3R SRR § UReg 39 H GUR $1 ATl 5 |
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29. Government taxation and expenditure policy is known as
a) Trade policy
b) Monetary policy
c) Fiscal policy
d) Taxation policy
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30. The most important infrastructure developed during British rule was:

a) Airways

b) Railways

c) Waterways

d) None of the these

31. Privatisation of the public sector undertakings by selling off part of the equity
of PSUs to the private sector is known as ................... (fill in the blanks)
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32. People who are always poor and those who are usually poor but who may
sometimes have a little more money (example: casual workers) are grouped
together as the
(a) Chronic poor
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34.

(b) Churning poor
(c) Occasionally poor
(d) Transient poor
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In 2009-10, the poverty line was defined for Rural areas as consumption
worth:

a) X 454 per person a month

b) X 673 per person a month

¢) ¥ 860 per person a month

d) % 438 per person a month

2009-10 H, ATHUIEA BRI RETH S UH eI b & THI R T h AT TATT:
a) 454 Yfd safdd ufaarg

b) 2673 Ufd fda wfaarg

) 2 860 Wfdl ufad ufadre

) 2438 Ufd e ufadrg

Read the following statements - Assertion (A) and Reason (R). Choose one

of the correct alternatives given below :

Assertion (A) : Poverty leads to indebtedness.

Reason(R): Poor are mostly engaged in casual jobs with low economic

rewards

Alternatives :

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion(A).

(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the
correct explanation of Assertion (A).

(c) Assertion (A) is true but Reason (R) is false.

(d) Assertion (A) is false but Reason (R) is true.
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OR
Assertion(A): National Food for Work Programme was launched in 2004 with
the objective of creating self employment opportunities in Rural area.
Reason(R): This Programme was incorporated with Mahatma Gandhi
National Rural Employment Guarantee Act (MGNREGA) in 2005.
Alternatives :
(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion(A).
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the
correct explanation of Assertion (A).
(c) Assertion (A) is true but Reason (R) is false.
(d) Assertion (A) is false but Reason (R) is true.
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35. Match and choose the correct combination.

o &% 3R Fe! HareH g |

(A) medical intervention during
(i) Preventive medicine illness

faR®ear S & ERM Rifee gxaay

(ii) Curative medicine

(B) vaccination

SU dRTHD &dl CIpTehR
(iif) Social medicine (C) the spread of health literacy
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(@) (i) - (B); (if) - (A); (iii) - (C)
(b) (i) - (A); (i) - (B); (iii) - (C)
() (1) - (C); (if) - (B); (iii) - (A)
(d) (@) - (B); (i) - (C); (iii) - (A)

36. ‘Right to Education Act” was enacted in the year:
e R g afdsfufafdiaanTarr.
(a) 2006
(b) 2007
(c) 2008
(d) 2009

37. Analyse the Table and answer the question below.

aiferepT BT fagayor &3 3R 9 faT T Uy &1 IR S|

Census Crude Literacy Rate Male — Female
Year Persons Male Female Literacy Gap
1951 18.33 27.16 8.86 18.30
1961 28.3 404 52.35 25.05
1971 34.45 45.96 21.97 23.98
1981 43.57 56.38 29.76 26.62
1991 52.21 64.13 39.29 24.84
2001 64.83 75.26 53.67 21.59
2011 74.04 82.14 65.46 16.68

Source: National commission on Population, Gol/Website - (populationcommission.
nic.in) visited on 215! May, 2016.

Question:

The differences in literacy rates between males and females are narrowing
signifying a positive development in gender equity. (True/False) (Choose the
correct alternative)

UH:

TN 3R Afgaslf & st Jrerar X # 3R B 81 8T & Sl Al AT
IHRITD B DI G & | (Fal/TTAd) (Te! [dbed B 99 BHv)

38. Which of the following is an institutional source of rural credit?
(a) Moneylenders
(b) Traders
(c) Landlords
(d) Regional Rural Banks
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39. What is the name of the vegetable and fruit market in Andhra Pradesh?
(@) Apni Mandi
(b) Hadaspar Mandi
(c) Rythu Bazars
(d) Uzhavar Sandies
3y H ool 3R tell & STSIR 1 &1 ATH 82
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40. Organic farming is needed because it
(a) Maintains and enhances the ecological balance
(b) is free from chemical based fertilizers
(c) Both (a) and (b)
(d) Neither (a) nor (b)
Sfa Tt BT SIS § R T8
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